
 

 

 

 

 

 
October 2021 
We are regularly asked by clients about tax planning both in the current tax year and their plans for the future. With 
the unusual events of the last eighteen months some have had more time to ponder on their options, and have in 
particular asked about inheritance, pension and gift provision. We thought you would appreciate some information 
on tax planning for the current and future years, and can support you to do this. This document does not cover all 
aspects of tax planning but picks up on some key areas and is based on current tax rates at time of writing (October 
2021).   
  

General Savings and Investments: 
Savings income 2021/22 and 2020/21 
Savings allowance basic rate: £1,000  Savings allowance higher rate: £500 
A starting rate of 0% may be available unless taxable non-savings income exceeds £5,000. 
 

Dividend income 2021/22 and 2020/21 
Dividend Allowance £2,000 Dividend Ordinary Rate 7.5% 

Dividend Upper Rate 32.5% Dividend Additional Rate 38.1% 

 

ISAs 
Another way to save tax-efficiently is into an Individual Savings Account (ISA). Saving into a regular savings 
may result in having to pay tax on the interest if you exceed the personal savings allowance. Yet, the 
money you save into an ISA will grow tax-free. The £20,000 annual ISA allowance can be split across 
various types of ISAs. 
 

Junior ISAs 
Is one of your goals to help give your children or grandchildren a head start when they make their first 
steps to become financially independent? You can save up to £9,000 a year into a Junior ISA (JISA) for each 
of your children (or grandchildren). 
A couple of things to note: 

• If your child or grandchild is 16 or 17, they are entitled to two ISA allowances. The first being 
the general £20,000 ISA allowance for adults, and the second being the £9,000 Junior ISA 
allowance. 

• Anyone with a Child Trust Fund can transfer this cash into a JISA.  

Pensions 
Your pension pot is one of the most tax-efficient savings accounts, but are you making the most of their 
benefits? If you are a higher rate taxpayer or likely to fall into that bracket in the future (given the news of 
the income tax threshold freeze from 2021 to 2026), then saving more into your pension could mitigate 
any impact of the freeze. 
You can pay up to £40,000 per year (subject to criteria and restrictions) plus unused allowance from the 
previous 3 tax years. However, tax relief might not always apply. 
 
If you are under 75, tax relief is available on the greater of: 

• A gross contribution of £3,600 or 

• 100% of your earnings, subject to the annual allowance. 



If your earnings go above a certain level, or you have accessed benefits from your pension, you may have a 
reduced annual allowance. 
 

Inheritance Tax 
It’s never easy to talk about inheritance. However, the sooner you start planning for the long-term future, 
the more you and your loved ones can enjoy the experiences your money enables you to have, now. 
There are a range of ways you can minimise inheritance tax (IHT) for your beneficiaries. However, thinking 
specifically about how you can incorporate IHT planning into your tax planning strategy for 2021/22, it’s all 
about making the most of gifts and exemptions. 
Exemptions may include: 

• An annual “gift allowance” of £3,000 

• Charitable giving (i.e. to charities, museums, amateur sports clubs, universities or political parties) 

• Wedding gifts (up to £5,000 for a child, £2,500 for a grandchild or £1,000 for a friend or relative) 

• Gifts to help with living costs 

• Potentially Exempt Transfers (PETs) – Gifts of any value start a 7-year clock, and if you survive the 
gifts by those seven years, they will be exempt from IHT. 
 

The IHT threshold, also known as the nil rate band, is £325,000, plus a further £175,000 residence nil rate 
band if you are leaving the property or the sale proceeds of a property to a direct descendant. Anything 
that exceeds this amount attracts a tax of 40%.  
There are some examples of how Inheritance Tax works on the website: 
Gall Robertson CA - Inheritance tax - why giving away money can mean more for the beneficiaries 
 

Capital Gains Tax 
Capital Gains Tax (CGT) is a tax on the profit made from selling or disposing of different types of assets, 
including stock investments, property and your business or a share of it.  There is a tax-free allowance of 
£12,300 for 2021/22 above which current rates are 10%, 20% or 28% depending on the asset. 
If you think CGT is a concern for you and you would like to reduce your liability, here are some planning 
tips ahead to reduce or even eliminate CGT: 

• Transferring assets between spouses is currently exempt from CGT 
• Gifts to Charity are free from CGT 
• Any gains or losses held in an ISA or pension are exempt from CGT 
• If you sell some assets at a loss, your losses may be deducted from other gains within the tax 

year 
 
Our tax data card is available on the website which details all tax rates for 2021/2022: 
tax-rates-21-22.pdf (gallrobertsonca.co.uk) 

 

Support and Advice 
We know that tax planning is complex. If you have any tax planning or other questions, then please don’t 
hesitate to get in touch. At Gall Robertson CA we can assist you with tax planning for the year ahead and 
during the year.  
 
Please note – the information in this newsletter does not constitute advice and is for information 
purposes only. We suggest you seek advice before making any financial decisions, especially tax-related. 
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